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My economist friend set o half-flled glass of woter in front of me
omdl oskeds LF U was helf full or half empty. | picked up the gloss,
Looked ot ih and, deank Uk | said | was o problem solver. Well,
there yow heowe uf;, o suecinet summony of 202.3.

The yeor storted out with recession fears on the minds of most
eeonomists amd analysts and some of He public. It did not
happen: The slow—moving effects of the Fed rate hikes are sill to-
come, perraps His yeor.

Inflation was o wpiguitous ssue, but was b really? Certoanly the
cost of o dozen eggy was serombling our potket change The price
ot Hhe pump wos highv until He Stradfegue Petrolevm Reserves were
diroimed, Uke the glass of woter | drank to- solve a problem. And
today, after many price ups and downy, gos prices are ot bearable
Levels:

The worries over inflation are lessening. According to- the Fedls
prefevreds wmeosre of nflation — MWWWMWW
expendihares price index (PCE) — inflation came un at tiheir
torget of 2% for Hhe siw—~month period ending in December. We,
Hie US economy, achieved this ot the same tume that owr
economit growth for the yeor come in higher thew expected, at
2.6%. The factory driving the growthv inclnde inereases unv
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consumer spending, business right—sizing inventory levels and
nwesting in fixed assets and government spending.
China wos going to- be the economic engine early n e year;
everyone was hoping that their revivel would add to- the across~
Hre-bonrd global revival — in energy, commodities and Liguidity.
Not so- fost WHO knew that reel estote problems wowld breek the
banks onds generally counse hare to-the citizens. Xi also- called on
Hhe citizens to- inerease Hhe population oy o way to- inereose the
demand. for housing and consumables: By yeor end the economic
implosion was lowd and heord world-wide. Trade was also-
slowing in East Asia, affecting Jopon, Sounth Korea  and Viet Noww

The effects of the conflagration in the Middle East even exceeds
Hhose of the war in Ukroine.

AW of Hhis has the potential to- lead to- supply shotks akin to- whot
He global economy fell in 2020.

While the stock market was o rocky ride tn 2023, tHhe tHree main
indexes ended Hhe yeor at record levels: This s partly due fo-the
end of year surge seen in ol but nine of the last 152 years Most
infernational stock markets, with exceptions, e.g., Chine, also sow
going n 2023,

What do- we need to- keep- an eye on going forward in 202472

We cant falk economics without talking about geopolitical
tuwrmoil. Nobody can predict what will happen orouwnd the globe
to- be hearvily tmpacted by the fighting.



While conventional wisdom says that elections affect the
financial markets, lnvestopedio ond ZeroHedge honve both found
Hhot the porty running the country does not meke o difference for
Hhe stock marketse Whet (s most affected in Hhe monthy leading wp
to- o elechon iy confidence, botr consmumer and business. This s
Licies Hhe wi Wil instifute.
Looking ahead to- 2024, whet does all of thisy meow to-the
wwestor?
How- is the Fed reading Hre economic doto? WL tHhey stort to-
reduce Unterest roates? Iy expected: growthv already factored into
stock prices? Are the gaing in the stotk market too- heenily
weighted by mego~tech and Al stocks? WL demand keep up?
WL unemployment levels stoy ot o healtivy level below- 4%2 WUl
Labor shortages deroil business growth? Whet abowt international
growth? (Germany, the lovgest economy in Europe, actunally
shurank Last year) WL Hhere be a recession un 202472

I lLeanve yow with one finel guestion: If paying o costhier o Liaing

wage s inflationary, wiy doeswit replocing o coshier witihv o self-
checkowt meke prices go- down?

Have o super financial 2024, George

| can help vou to navigate through these uncertainties and more. Please feel free to call {215-836-
4880) or email the office {ellend @ regardingyourmoney.com) to set up an appointment. Orvisit us at
regardingyourmoney.com
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